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XO™

The National Local Exchange Carrier™

What the FCC Needs to Do to 
Preserve and Promote 

Facilities-Based Competition
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About XO Communications, Inc.

• XO Communication’s Inc. (“XO”) is the largest 
facilities-based competitive local provider and the only 
one with a national footprint.  

• XO acquired Allegiance Telecom’s assets in June.
• Combined 2004 revenue of $1.5B
• Combined company serves approximately 180,000 

business customers 
• With this acquisition, and since XO’s Chapter 11 

emergence, the company is financially stable.
• XO has recently received additional $200 million capital 

through private placement.
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XO™ Physical Network Assets

• Metro Fiber Networks:   
• 63 markets with an additional 12 markets served via shared facilities

• OC-192 IP backbone network with eight-node core.
• Tier-one Internet connections: 

• Direct access to 100% of Internet traffic
• Switching capacities: 

• 34 Nortel DMS-500s, 24 Lucent 5Es 
• 36 Sonus IP SoftSwitches (81 gateways / presence in 33 markets)

• North America’s largest holder of fixed wireless broadband licenses: 
• Covering 95% of the population of the top 30 

US cities
• Up to OC-3 capacity over each wireless link with the ability to 

deploy multiple links in each market
• More than 300 DSLAMs: 

• Nationwide DSL coverage
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Complete Network Assets
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XO is the Poster Child for TA96

• XO has extensively deployed its own network: 
• Over 884,827 fiber miles in metro areas plus LMDS licenses
• 900+ collocations
• Company has invested almost $6.0 billion

• XO’s customer base represents the backbone of the US economy 
and the source of growth: 
• Average customer has 12.5 DS0 lines (uses DS1 access)
• Average revenue per month is $740

BUT XO REMAINS CRITICALLY DEPENDENT 
UPON ILEC FACILITIES 

FOR DS1 LOOPS AND TRANSPORT
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FCC Must Act Promptly

• XO appreciates statements of the Chairman in 
support of facilities-based competition.

• XO appreciates that all Commissioners have 
reaffirmed their belief that competitors would be 
impaired without access to DS1 elements as UNEs.

• BUT expressions of support do not provide the 
certainty that the financial markets need to 
continue to provide investment funding.

FCC Must Act Promptly

To Ensure Market Stability and Sustainability
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FCC Must Reaffirm DS1 Loops As UNEs

• XO Petition affords FCC opportunity to remove DS1 loops from the current 
overhang created by regulatory uncertainty.

• FCC can move quickly to reaffirm the nationwide impairment finding for 
DS1 loops : 
• TRO decision was properly made – no significant state sub-delegation 

issues
• Current evidence supports initial TRO findings

• XO is highly dependent upon DS1 UNE loops for last mile connectivity
• Special access is not an economic substitute
• Alternative technologies not usable
• Self build not feasible

FCC Should Find CLECs Impaired 
Without Access to DS1 UNE Loops 
As Soon As Possible As Signal Of 

Continued Support for Facilities-Based Competition
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FCC Must Reaffirm DS1 Loops As UNEs

• FCC must not inadvertently eliminate access to DS1 
loops by granting ILEC waiver petitions for “faux 
broadband” relief. 
• FCC should not reward incumbents for “broadband” 

network upgrades ALREADY deployed.  FCC should at 
a minimum limit relief to only greenfield situations.

• Mass market should be defined as only those customer 
locations that are primarily or predominantly residential.  
FCC should not curtail access to small to medium 
business customers in buildings that are not 
predominantly residential.

• FCC must continue to allow access to DS1 loops as 
UNEs that use TDM signaling.
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FCC Must Not Let ILECs Slow Roll Process

• Overwhelm record with non-relevant data: 
• Location of fiber rings are not relevant to customer 

location access
• ILECs have created their own special access statistics

• No facilities available for UNEs
• No UNEs for combinations
• Required Special Access orders for EELs
• Slow rolls on Special Access to UNE conversions

• Inhibit progress through continuous legal action or 
threats of legal action.

• Refusal to offer reasonable arguments/solutions.
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FCC Must Act Quickly 

• The fate of local competition is at a crossroad. 
• FCC must respond to USTA II in a manner that is:

• Consistent with the 1996 Act’s statutory mandate to promote 
facilities-based competition; and

• Reiterates that the TRO’s definition of impairment as “[a] lack of 
access to an incumbent LEC network element [which] poses a 
barrier or barriers to entry, including operational or economic 
barriers, that are likely to make entry into the market 
uneconomic…” 

• remains the proper measure by which to determine access to 
network elements. 

• FCC must declare clearly and forcefully, to business customers, 
to the investment community, to the ILECs, and to the courts, 
that the millions of small to medium sized businesses that benefit 
from competitive service today will continue to enjoy the fruits of 
a competitive market. 
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